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0;v3 of fh2 hoftest stories 

\'.\';V.'^r- the rounds on \Vfi!l Street these 
dov.' i.nveives *'.'ei'.vork One !nc..' ;-i tiny 
Lfis V'e^^es cc'nclomc.'c'te With gran- 
diose plans. Its nev/ executive vice- 
president is Robert A. Waheu, tiie 60- 
year-o!d former chief executive officer 
of ifov/c-rd Hughes’ Nevada operatio.ns, 
which included seven casinos. Two 
weeks ago Maheu and Network One’s 
chairman, Grady A. Sanders, paid a 
visit to Atlantic City to inyestigate open- ' 
ihg a.casrrro'thefe’. 


plans to spend ?5 million in the next 18 
mnnihs on corrimo"-c.aiions and enter- 
tainment projeots ;i!-d ihinks Network 
One wiii have revenues of S100 rrillion 
by 1960 even wiilsout a casino. “You 
don't .hire Robert l-.tar^eu to run a S10 
million company,” he says, 
f.'ioxican radio. Sanders founo'ed Net- 
work One to ip.kia'i a.n-d maintsi.n eiec- 
xronic surveillance syaiems in Nevada 
casinos. Since it went public 18 months 
ago, it has expanded into the financing, 
planning, design,, and construction of 
hotels and casinos. It also has 
branched into entertainment, supplying 
movies to Las Vegas hole! rooms via 
pay television and has just announced 
7the, acquisition of World Broadcasting,, 
Corp'. or El Paso, \vliich has the saiss 


l.taheu stresses that his role at rights to a 150,000-\vatt Mexican radio 
i-cstwork One will be part-time. Further, station, 
he says that even if he 

spawns an Atlantic City casi- r- ^ <- j. ■ r-r"'-.-- 

no, it mey not be a Network i • ■ - '•‘ .'I ! - 

One project.. Nevertheless, I*' ‘'--w.-.- .. -i i ' ••■'•='.'^7' 

analysts ssy Maheu’s in- . V/ 

voiveir.ent with the company .■ v-lV' r"' 

and the recent Atlantic City ; i.’s' ? \ ' ^ ' '' '- " V''' - 

trip scccunt for the runup in • '• ■ 

Network Onsi's stock: from • ; ' r-— •-■ 

£2.25 to more than S5 a f\ \ 

share in the ossi'threc ’ \ 'V; ) . r--' 


fal\vo:k One Isas 


only : J' I'-.ii’Icn In r-ririvo! 
.’■e.'S." y. C'iOC.OCO In bref- 
ils, and f. net 'yo.''t.‘i c- c'or.o 
Ic f'i :r.:='on, Sanc.'e.'s, a 41- 
ye::-c!d Texas i:>ntrup.''-;.rieur 
and p'O'noteT, has high 
hopes fc-.r iha company. Hs 


_ 


Sc.ridcrs end i-.iiiiou: A trip i-o Itf.v f.-,-;; :,-p {fj;; c;ot.k. ‘ ' n 


David G. Samry/August 7, 1978 


Th.rouch its Networ.'r Eniertair.menf 
subsidiary, the compa:iy is e.st.ao.isning 
the ti.rsl network for cable tv operators. 
The riet\vo.’'k was supposed lo be on the 
air last Mar. -1 and is about a year 
behind sc'nedule. The company wiil pay 
cable system operators 1c esny its 
channel, whic.h will otter r-ports and live 
crriertcinment from irs La.s V'.ega.s 
studio and will run advertisements. 
Clocod-circuit racing, l.n October, Net- 
work One win begin televising live West 
Coast horse racing to l\'evada casinos 
on closed circuit. Sa.nd6rs sees poten- 
tial for this serv'ice in states with off- 
■ track betting. Among the company's 
, other projects are a 2-miie-!ono roller- 
coaster syhich wil[ start operatifig^'in Las 
" Vegas”hext k'arch. 

On the financial side, Sanders and 
other insiders recent iy agreed to de- 
crease their holdings of slock 
through a 1-for-3 reverse 
5 stock split. This reduced the 
i number of shares outsland- 
; ing uom 7.2 rniiiion to 3.3 
t millio.n, abc-ut 1.3 rr.ifiior! of 
,• which are i.n the public fioat. 

' ; For no-.v, tncugh, Sanderc 
; is enthusiastic about Atlantic ■ 
; City. “I’Ye never cae.n any 
' ■ such action,” he says. 

, "People stand in line for four 

to six hour:: ano' rush to the 
; lab!c.c=.'' vie thinks Nc-twerk 

• One cC'Uid have a casino'— 

I possibly a joint venture— 

; CiOerf.tirig wllhi.'-t nine months 
/ i If It couief buy cn existing 
— ..j hetef or within 12 to 15 
3t.k. ■ • months if it builds o.-tc. 
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Las Vegas, Nevada 
Augusi: 31, 1979 


ROBERT MAHED; 
NETWORK ONE, INC,, 
LAS VEGAS, NEVADA; 
HOUSTON COMPLEX, INC., 


RACKETEER INFLUENCED AND CORRUPT ORGANIZATIONS 
FOREIGN CORRUPT PRACTICES ACT — " ^ - ' 

On August 10, 1979, Attorney Jeff Hlrschberg,^ 

U. S. Departmen t of Justice, Washington, D, C,, and Att03cney 

Securities Exchange Commission (SEC) i TjOS ■ 
Angeles , Cali tomia , met with representatives of the Las Vegas 
Division of - the Federal Bureau of , Investigation and provided^ 
the following information \ 



Network One, Inc. is a^ptjblicly held corporation 
located in Las Vegas, Nevada. ^-J^ior to May, 1.911 , the 
company’s name was Gold Reef/^ Inc. ("Gold Reef"), a defunct 
mining company located iiySalt Lake City which went public 
in 1974 via an In-hrastate offering of 1,000.000 shares at 
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/ Enclosed are one copy of an LHM setting forth 
of instant matter and one copy of an article 
appearing in ’’Business Week” magazine on 8/7/78 written 
by David Santry. 
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LV 183-592” 



(f) any statements made by Maheu or as 

to Maheu 's role in these ventureFJ and if 
Maheu seemed knowledgeable re same 


2. Obtain from| or '’Business Vfeek" an 

original printed copy of rne above article. A copy of the 
issue in which it appeared would be desirable. 


hlC 


3. Interview an appropriate circulation official 
at "Business Week" to establish that the magazine is 
mailed to various subscribers around the country. 


SUTEL RESULTS TO REACH LAS VEGAS PRIOR TO 
1/23/80 AS IT IS ANTICIPATED THAT FEDERAL GRAND 
JURY PROCEEDINGS WILL BE INSTITUTED ON 1/24/807 
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ROBERT MAHEU; NETWORK ONE INC., LAS VEGAS, 


NEVADA; HOUSTON COMPLEX INC., LAS VEGAS, NEVADA; 


RICO (D) ; FOREIGN CORRUPT PRACTICES 

ACT, 00: LAS VEGAS 

RELVAIRTEL TO NEW YORK, DATED JANUARY 4, I 98 O. 

FOR INFORMATION OF LAS VEGAS, ON JANUARY 17 , I 98 O, 
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APPROVAL PROM THEIR LEGAL COUNSEL. 
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